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Benefun International Holdings Limited

(Incorporated in Cayman Islands with limited liability)

Exercise of the over-allotment option

Unless otherwise defined herein, terms defined in the Company's announcement dated 26th May, 2000 shall have the same meanings when used in this announcement.

The Company announces that the Option in respect of 33,380,000 additional new Shares (the "Over-allotment Shares") was fully exercised by Kingston on 8th June, 2000 to cover over-allocations in the Placing.  The Over-allotment Shares are placed at a price of HK$0.23 per Share, being the Placing Price. The placees are third parties independent of any of the directors, chief executives or substantial shareholders of the Company, or its subsidiaries or any of their respective associates (as defined in the Listing Rules).

The Over-allotment Shares represent approximately 6.0% of the existing issued share capital of the Company and represent approximately 5.0% of the issued share capital of the Company immediately following completion of the Placing.  Upon completion of the Placing, the interests of Mr. Tan, the chairman and the single largest shareholder of the Company, in the Company's issued share capital will be reduced from approximately 22.5% to approximately 18.8%. 


By order of the board of directors of


Benefun International Holdings Limited


Tan Sim Chew


Chairman
Hong Kong, 8th June, 2000
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