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UPDATE ON RECENT DEVELOPMENT OF SUSPENSION

Reference is made to the announcement of China Environmental Resources Group
Limited (the “Company”) dated 24 February 2012 (“Announcement”) in relation to
the suspension of trading in the shares of the Company (“Suspension”).

As at the date of this announcement, the Company is in the process of updating the
information to be included in an announcement of price sensitive information. Such
announcement will contain information in relation to, among other things, the press
releases of the Independent Commission Against Corruption regarding allegations
against two former executives of the Company in relation to the Company’s
acquisition of the plantation business at a consideration of HK$500 million in June
2008. The Company will make further announcement as and when appropriate.

Trading in the shares of the Company has been suspended since 9:00 a.m. on 24
February 2012, and will remain suspended until further notice.

By Order of the Board
China Environmental Resources Group Limited

Zhou Hongbo
Chairman
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